






Seminar Paper No. 711 
 

















   INSTITUTE FOR INTERNATIONAL ECONOMIC STUDIES 
   Stockholm University 
 
  




Seminar Paper No. 711 
 














Papers in the seminar series are published on the internet  
in Adobe Acrobat (PDF) format.  
Download from http://www.iies.su.se/ 
 
Seminar Papers are preliminary material circulated to  
stimulate discussion and critical comment. 
 
May 2002 
Institute for International Economic Studies 
  S-106 91 Stockholm 

























































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































SEMINAR PAPER SERIES 
 




685.  Assar Lindbeck:  Pensions and Contemporary Socioeconomic Change. 27 pp. 
 
686.  Mats Persson:  Five Fallacies in the Social Security Debate. 16 pp. 
 
687.  Lars E.O. Svensson:  The Zero Bound in an Open Economy: A Foolproof Way of 
Escaping from a Liquidity Trap. 44 pp. 
 
688.  Lars E.O. Svensson and  Indicator Variables for Optimal Policy. 43 pp. 




689. Lars E.O. Svensson and  Indicator Variables for Optimal Policy under Assymetric  
        Michael Woodford:              Information.  
 
690. Lars Calmfors  Wages and Wage-Bargaining Institutions in the EMU - A 
Survey of the Issues.  
 
691. Assar Lindbeck and   Raising Children to Work Hard: Altruism, Work Norms and 
        Sten Nyberg   Social Insurance.    
 
692. Lars Calmfors and    Unemployment Benefits, Contract Length and Nominal Wage 
        Åsa Johansson      Flexibility.         
 
693. Peter Svedberg                        Undernutrition Overestimated.  
 
694. Assar Lindbeck      Changing Tides for the Welfare State.  
 
695. Antoni Calvó-Armengol and  Job Matching, Social Network and Word-of-Mouth             
Yves Zenou    Communication.   
 
696. Mats Persson and    Incentive and Incarceration Effects in a General Equilibrium 
  Claes-Henrik Siven    Model of Crime.  
 
697. Magnus Henrekson and   The Effects on Sick Leave of Changes in the Sickness Insurance 
  Mats Persson      System.  
 
698. Peter Svedberg  Income Distribution Across Countries: How Is it Measured and        




699. Peter Svedberg  Hunger in India – Facts and Challenges. 
 700. Lars Calmfors,  Does Active Labour Market Policy Work? Lessons from the  
        Anders Forslund, and  Swedish Experiences. 
       Maria Hemström. 
 
701. Kjetil Storesletten  Fiscal Implications of Immigration. 
 
702. Kjetil Storesletten,  Consumption and Risk Sharing over the Life Cycle. 
       Chris Telmer, and 
       Amir Yaron 
 
703. Kjetil Storesletten,  Asset Pricing with Idiosynchratic Risk and Overlapping 
       Chris Telmer, and   Generations. 
       Amir Yaron 
 
704. John Hassler,  The Survival of the Welfare State. 
        José V. Rodriguez Mora, 
        Kjetil Storesletten, and 
        Fabrizio Zilibotti 
 
705. John Hassler,  A Positive Theory of Geographical Mobility and Social  
        José V. Rodriguez Mora,  Insurance. 
        Kjetil Storesletten, and  
        Fabrizio Zilibotti 
 
706. David Strömberg  Optimal Campaigning in Presidential Elections: The Probability 
of Being Florida. 
 
707. Paolo Epifani and    The Skill Bias of World Trade. 
        Gino A. Gancia   
708. Åsa Johansson      The Interaction Between Labor Market Policy and Monetary  
          Policy: An Analysis of Time Inconsistency Problems. 
 
709. Charlotta Groth and    Bargaining Structure and Nominal Wage Flexibility 
        Åsa Johansson 
 
710. Dirk Niepelt      The Fiscal Myth of the Price Level. 
 







Institute for International Economic Studies 